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SB County starting land trust for affordable
housing

&L Ll |

Download story fJ’EJdcast

10:35 AM PST on Wednesday, November 14, 2007

By DUANE W. GANG
The Press-Enterprise

San Bernardino County's public housing authority today is set to create a nonprofit land trust to sell homes for as much as 40
percent below market value in an effort to make more houses affordable in one of the nation's most expensive areas.

The concept of a community land trust to boost housing affordability is on the rise across the nation but still little used in Southern
California. The San Bernardino County housing authority views the trust as a way to build a permanent stock of affordable homes.

The trust works like this: A nonprofit organization owns the land in perpetuity and sells the home on that land. With the value of the
land taken out of the equation, the home price dramatically drops.

The homebuyer will lease the land from the trust for about $50 a month and may sell the home at any time. But that person agrees
to keep no more than 25 percent of the appraised equity, which is the difference between what the house is worth and any
outstanding debt. The homeowner would also agree to sell to someone else who qualifies for the program.
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